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Financial News Survey 


No payments agreement has existed between Switzer- 
land and France since May 1, because of the failure of 
negotiations for renewal of the agreement expiring April 
30 (see this News Survey, Vol. I, p. 342). 

On May 1 the Swiss Government announced that (with 
minor exceptions for border traffic, capital transfers, etc.) 
all Swiss payments to French citizens were to be made to 
accounts in the Swiss National Bank or licensed private 
banks as before, but that payments made after May 1 
were to be credited to provisional accounts, on which the 
French creditors could draw only with permission of the 
Swiss Exchange Office. This measure virtually blocks 
commercial payments to French citizens. 

The French Government, in a communiqué of the Office 
des Changes of May 4, has announced the following 
counter-measures: 

1. Suspension of quotations and trading of Swiss francs 
on the free market in Paris. A provisional exchange 
rate for the Swiss franc has been set at 83.45 French 
francs per Swiss franc (last quotation on the free market). 

2. Suspension of all payments in Swiss francs in favor 
of Swiss residents. This measure applies to the settle- 
ment of all kinds of transactions either commercial or 
financial. French residents who had obtained a permit 
for payment in Swiss francs before May 4 have to settle 
their debt in French francs through the French Exchange 
Control Office, which has created new provisional 
accounts. 

3. Freezing of “Swiss accounts in francs.” These 
accounts, opened in French banks by the Swiss with the 
proceeds of their exports to France, were freely trans- 


Outlook for Cocoa Industry 

An unexpected improvement in the current cocoa crop 
caused the New York price for West African cocoa beans 
to fall by more than 50 per cent within four months. 
World shipments in the season ended last September 
amounted to 597,000 tons, and the International Emer- 
gency Food Council expected a supply of about the same 
size in the current season. In February, however, the 
estimate was revised to 704,000 tons, which is well above 
the prewar average. It is doubtful that the market can 
absorb the entire current crop even at the reduced prices, 


which are still nearly five times as high as those in August 
1939, 
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ferable for the Swiss. From now on, no payment may 
be made by French residents to these accounts, and their 
balance must be declared to the French Exchange Con- 
trol Office. 

4. Temporary suspension of commercial transactions. 
No import permit can be delivered by the French Control 
Office. Import permits already granted do not entitle 
their holders to an exchange allocation, even if the French 
resident has bought Swiss francs forward. In that case, 
the contract will either be deferred until further notice 
or liquidated in French francs through the French Ex- 
change Control Office. 

5. Restriction on allocation of exchange for French 
travelers. In very special cases, an allocation of Swiss 
francs will be granted by the Exchange Control Office. 
However, the holders of “EFAC Swiss francs accounts” 
(accounts opened to exporters who are authorized to keep 
part of their exchange proceeds for specific purposes 
such as advertisement, equipment, etc.) may draw on their 
accounts for traveling purposes. 

6. French banks are authorized to buy (without any 
formality) Swiss bank notes (but not other means of 
payment) at the provisional official rate (83.45 French 
francs per Swiss franc). They are authorized to sell at 
the official rate (on presentation of a permit) Swiss bank 
notes to French residents for traveling purposes. 
Sources: Neue Ziircher Zeitung, Zurich, Switzerland, 

May 2, 1949; The Financial Times, London, 
England, May 5, 1949; Agence Economique et 
Financiére, Paris, France, May 5, 1949; French 
Exchange Control Office, Notice 225-C. 





The cocoa industry, which is one of the most important 
in the British colonial territories, has been earning dollars 
by exports to North America at the rate of between 
$100 million and $150 million a year. Prospects for the 
industry are largely dependent on the effectiveness of 
preventive measures against swollen shoot disease, which 
has already infected about 12 per cent of the trees in the 
Gold Coast and is spreading to a further four per cent 
every year. The Gold Coast supplies more than two fifths 
of the world’s cocoa crop. The Manchester Guardian 
calls for decisive action to implement the recommenda- 
tions of an independent Commission of Inquiry. No effec- 
tive cure other than the cutting out of diseased trees is 
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known at present; but unless action is taken on these 

lines, the whole cocoa industry of the Gold Coast may be 

wiped out in fifteen or twenty years. 

Source: The Manchester Guardian, Manchester, England, 
April 19, 1949, 


Amendment to ECA Regulations 


ECA has amended as follows its regulation on prices 
paid for commodities to be shipped to ERP countries: 
To be eligible for payment by ECA, the price must not 
exceed the U.S. supplier’s price in a comparable domestic 
sale adjusted by his normal export differential. For off- 
shore purchases, the delivered price may not exceed the 
lower of either the U.S. market price plus transportation 
to the same destination, or the market price in the country 
where the commodity is purchased. Before the amend- 
ment, offshore prices had only to equal or be less than 
the price of delivered U.S. goods. 

Source: Economic Cooperation Administration, Press Re- 
lease, Washington, D. C., May 3, 1949. 


EUROPE 


British Cotton Industry 


The Board of Trade has extended by one year, to April 
1950, the period within which British cotton spinning 
firms applying for the 25 per cent re-equipment subsidy 
must place their contracts for new plant. Applications 
for approval of company groupings must be submitted 
at the same time. A condition of the subsidy is that the 
firm must be an amalgamation operating at least 400,000 
spindles (although smaller units have been approved). 
The estimated cost of modernization is £50 million, £12 
million of which will be borne by the Government. So 
far, the response to the scheme has been poor. Only 16 
firms have applied to be registered as groups, and less 
than half have had their re-equipment proposals approved. 
High machinery prices have retarded development in the 
spinning section. Spinning machinery makers, in contrast 
to loom makers, are short of domestic orders. Spinners 
may be encouraged by the increased initial depreciation 
allowances granted in this year’s budget (see this News 
Survey, Vol. I, p. 317), and by the recent removal of price 
controls from cotton yarns. The removal of controls on 
the price of yarns and loomstate cloths is likely to raise 
prices at all stages of production. Statutory maximum 
prices still apply to utility cloth for the home market, but 
non-utility and export cloth are expected to rise, with 
adverse effects on sales in hard currency countries. A 
further relaxation has been announced for exporters; 
manufacturers for the next four months are not required 
to earmark their production in advance for a particular 
“market group,” but can sell it in any foreign market. 


Sources: The Financial Times, London, England, May 2 
and 4, 1949; The Economist, London, England, 
May 7, 1949. 


Anglo-Swedish Agreement 


The United Kingdom and Sweden have reached a 
new supplementary monetary agreement, which will 
remain in force until December 31, 1949. Each country 
agrees not to exercise the right to require settlement in 
gold for sales of its currency when it already holds the 
other’s currency to the limit provided for by the Agree- 
ment of November 24, 1947. The limit then fixed was 
£8 million or the equivalent in Swedish kronor. 
Source: Records and Statistics, Supplement to The Econ- 

omist, London, England, May 7, 1949. 


Irish Finances 


The Irish Ministry of Finance has budgeted for an 
approximate balance in the financial year 1949-50, both 
expenditure and revenue being estimated at about £72.9 
million. The standard income tax rate has been reduced 
by 6d., to 6s.6d. to the pound. Total central Government 
debt increased in 1948-49 by £11.4 million, to £1163 
million. The Republic of Ireland’s dollar payments 
during the year amounted to $70 million; $30 million 
was earned by Ireland, and $37 million was drawn from 
the sterling area dollar pool in London, leaving $3 million 
still to be discharged. 

Source: The Financial Times, London, England, May 
5, 1949. 


Gold of French Overseas Territories 


The French Ministry of Finance issued the following 
statement on April 29: “According to an official notice 
of December 21, 1948, gold producers in the French 
overseas territories had been authorized to sell one half 
of their output on the free metropolitan market and the 
other half on foreign markets for artistic or industrial 
purposes. According to a recent decision, these producers 
are authorized to sell their total output on the free 
metropolitan market.” 


Source: Agence Economique et Financiére, Paris, France, 


April 29, 1949. 


Danish Agricultural Exports 


Danish agricultural exports this year have been greater 
than a year ago. During the first four months of 1949, 
butter exports exceeded those in the same period last 
year by 28 per cent. Further improvement will probably 
occur, since butter production is expected to increase. 
Exports of eggs were about 75 per cent of shipments in 
the entire year 1948, and bacon exports were above 
those in the first four months last year. The only 
decrease was shown by cattle exports, probably due in 
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part to favorable grass conditions. It has been possible, 
however, to cancel the reduction in meat rations which 
has been in effect for several months. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, May 6, 1949. 


Greek Development Loans 


The Greek Government and the ECA Mission in 
Greece have agreed upon the foreign aid funds to be 
extended to private enterprises in Greece for carrying 
out projects within the framework of the first year 
(1948-49) Development Plan under the ERP. Total 
commitments have been fixed at US$19.7 million in 
foreign exchange for equipment imports and 134.45 
billion drachmas (which is the equivalent of US$13.44 
million) in local currency counterpart funds to meet the 
cost of domestic labor and materials. Agriculture and 
fisheries account for US$4.4 million and 65.6 billion 
drachmas; industry and mines for US$7.8 million and 
57.2 billion drachmas; public utilities for US$7 million 
and 6 billion drachmas; transportation for US$380,000; 
and tourism for US$170,000 and 5.6 billion drachmas. 
Actual expenses in local currency, however, are not to 
exceed 71.15 billion drachmas by the end of fiscal 1948- 
49, 

The loans will be long term, with a low interest rate, 
and will be extended through eleven main commercial 
banks, in accordance with a special agreement reached 
between them and the Government. All loans will have 
to be approved by the Central Loan Committee after a 
thorough investigation. 

Sources: To Vima, Athens, Greece, April 29 and May 
3, 1949. 


Public Funds in Western Germany 


After cancellation of their cash holdings by the cur- 
rency reform last June, public authorities in the Western 
Occupation Zones of Germany received initial allocations 
in new currency, totaling DM3.3 billion; this was done 
to carry them over the first few months following the 
reform when tax receipts were expected to be low. 

By September 1948, public authorities’ holdings 
declined to DM2.6 billion, but this trend was later 
reversed when tax receipts began to recover. It is now 
reported that bank deposits of public authorities reached 
DM3.8 billion by the end of February 1949. A large 
proportion of these funds was accumulated by the 
Lander Governments (DM1.5 billion) ; the remainder by 
the Military Governments (DM700-800 million), the 
State railroads, the Post Office, local authorities, social 
insurance, and other public institutions. 

There is increasing German criticism of a fiscal policy 
which permits the growing accumulation of public funds, 
mainly through the collection of excessively high taxes, 
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while the private sector of the economy is short of 
investment capital. The critics point out that by the 
end of February (when total private holdings were 
DM7.6 billion) public authorities held one third of all 
bank deposits. They suggest that either public funds be 
disbursed for investment purposes, or that the tax 
burden of the private sector be alleviated by the reduction 
of rates, or that a combination of both measures be 
applied simultaneously, in order to stop the further ac- 
cumulation of public funds. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, 

April 15, 1949. 


Western Germany-Argentina 
Trade Agreement 


A trade agreement has recently been concluded between 
the three Western Occupation Zones of Germany and 
Argentina providing for an exchange of goods valued 
at US$58.8 million during the period April 25, 1949 
to March 25, 1950. Argentina is scheduled to deliver to 
Western Germany agricultural products valued at 
US$33.8 million, and to receive in return from Western 
Germany US$25 million worth of industrial products. 
How the trade balance of US$8.8 million will be covered 
has not been reported. 


Source: Neue Ziircher Zeitung, Zurich, Switzerland, 
April 23, 1949, 


Austria Relaxes Controls 


Rationing and price controls have been progressively 
relaxed in Austria. Among foods, those still on the 
ration list include bread, flour, meat, fats, sugar, and 
coffee substitutes. The free market has been almost com- 
pletely re-established for manufactured consumers’ goods, 
including shoes and textiles; only gasoline and soap 
continue to be controlled. During the past two months 
textile prices have been declining rapidly; in many cases 
the decrease has been as much as 50 per cent. 

Tobacco rationing was abolished--recently and the 
prices of various brands of cigarettes, produced by 
the Austrian Tobacco Monopoly, were substantially re- 
duced. It is reported that these measures resulted im- 
mediately in a 50 per cent increase in the sale of monopoly 
cigarettes, at the expense of the black market. 

Sources: Neue Ziircher Zeitung, Zurich, Switzerland, 
April 28, 1949; Austrian Consulate General, 
Austrian Information, New York, N. Y. May 
2, 1949. 


Czechoslovak Domestic Debt 


On April 22 the Czechoslovak Government adopted 
a proposal for consolidating and converting State do- 
mestic debt incurred before the end of 1945, municipal 
debt (see this News Survey, Vol. I, p. 328), and also 
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some domestic debt of nationalized enterprises incurred 
before they were taken over by the State. All securities 
blocked at the time of the monetary reform of 1945 and 
not subsequently unblocked will be converted into a 
blocked and non-negotiable State loan, of which two 
issues will bear 3 per cent interest and two issues 344 
per cent. Securities unblocked since the reform, and also 
debts incurred by municipalities after the reform, will 
be converted into a negotiable 3 per cent State loan. 
Interest rates on all these converted loans will be, on the 
average, lower than the original. 

Interest will start in 1949. The 3 per cent conversion 
loan for which negotiable securities will be issued to 
the holders will be redeemed within 20 years, beginning 
1960. No securities will be issued for the 3 per cent and 
34 per cent non-negotiable conversion loans, and the 
holders will have only book claims against the Postal 
Saving Bank. No date has been set for redemption of 
these loans, and redemption will be effected only insofar 
as funds of the Ministry of Finance will permit. These 
loans may be exchanged by the Ministry of Finance for 
securities of the 3 per cent negotiable conversion loan. 

Loans subject to conversion, issued before the end 
of 1945, amount to 85 billion korunas, out of which 75 
billion korunas represent State debt (66 per cent of total 
State domestic debt) and 10 billion korunas, municipal 
debt. 

Source: Hospodar, Prague, Czechoslovakia, April 28, 
1949. 


Bulgaria’s 1949 Development Plan 


The Bulgarian Council of Ministers has adopted the 
1949 Operational Plan within the framework of the Five- 
Year Development Plan (see this News Survey, Vol. I, pp. 
248 and 312). Production as a whole in 1949 will be 
increased 18 per cent above the 1948 level, and it is 
expected that a growing supply of food and consumers’ 
goods will be available to the population at lower prices. 

Industrial production in 1949 will be 22 per cent above 
1948 (the 1953 target has been set at 120 per cent), 
with output in heavy industries increasing 23 per cent 
and in light industries 21 per cent. Planned increases 
for individual industries are as follows: chemical, 34 per 
cent; metallurgy, 64 per cent; power, 82 per cent; 
machine building, 41 per cent; metal processing, 51 per 
cent; building materials, 25 per cent; food, 37 per cent. 
Construction activities in 1953 will be 55 per cent above 
1948. The 1949 agricultural production is to be 16 per 
cent above 1948 (the target for 1953 is 57 per cent). 
Further extension of the cooperative farm system is ex- 
pected to result in greater mechanization of agriculture 
and therefore in a substantial increase of yields. 


Source: Free Bulgaria, Sofia, Bulgaria, March 15, 1949. 
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Bulgarian Compulsory Sales 


All owners of agricultural and stock-raising farms in 
Bulgaria will be compelled to sell certain quantities of 
meat and eggs to the Government, under a recent measure 
of the Council of Ministers. The quantities will depend on 
the area of the cultivated land and its location. Any 
surplus over the compulsory deliveries can be sold on 
the free market. 

Source: Free Bulgaria, Sofia, Bulgaria, March 1, 1949. 


MIDDLE EAST 


Egyptian Cotton 

Despite the large increase in this year’s crop, Egyptian 
cotton seems to be moving more slowly than a year ago. 
The failure of exports to expand has been due to the 
rise in cotton prices toward the end of last year and 
the beginning of this year. In recent months, however, 
prices have fallen, and the premium of Egyptian cotton 
over comparable American varieties has diminished 
considerably. 

It is reported from Cairo that the U.S.S.R. has offered 
to sell Egypt 100,000 tons of wheat at SE 25 per ton in 
exchange for £E 2.5 million worth of Egyptian cotton 
to be purchased in the open market. The money paid 
for wheat will be deposited in an Egyptian bank and 
will serve to pay for purchases of Egyptian cotton as and 
when effected. Last year’s agreement was on a barter 
basis. 

Sources: Al Ahram, Cairo, Egypt, April 29, 1949; The 
Journal of Commerce, New York, N. Y., May 
4, 1949, 


Irrigation Schemes in Upper Egypt 


The total cost of artesian well construction in the 
provinces of Guerga and Keneh in Upper Egypt has 
been tentatively estimated at £E 8 million. The Egyptian 
Government has approached the International Bank for 
Reconstruction and Development for a loan of $20 million 
to finance the project. It is also believed that the Govern- 
ment consulted with the Bank mission, recently in Egypt, 
on the irrigation plans for the upper reaches of the Nile, 
now being discussed with the Governments of Equatorial 
Africa. 

Source: Al Ahram, Cairo, Egypt, April 29, 1949. 


Franco-Syrian Monetary 
Agreement Ratified 


On April 20 the Syrian Government ratified by decree 
the Franco-Syrian monetary agreement signed last Feb- 
ruary (see this News Survey, Vol. I, p. 264). It is 
similar to the Lebanese agreement signed over a year ago. 
Under the agreement, Syria’s franc balances outstanding 
on January 24, 1948 are divided into two parts: one, 
amounting to 7,000 million francs and used as cover 
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for the note circulation, bears a ten-year sterling exchange 
guarantee; the other, 3,200 million francs, has no ex- 
change guarantee. The agreement provides for the 
possibility of liquidating these balances by April 1955. 
The premium of the Lebanese pound, which had 
amounted to some 15 per cent shortly after Lebanon 
alone had an agreement with France, has now fallen to 
about 1 per cent. 
Sources: Franco-Syrian Agreements, February 7, 1949; 
Syrian Government Decree of Ratification, 
April 20, 1949; Le Commerce du Levant, Beirut, 
Lebanon, April 25, 1949. 









































FAR EAST 
Asia’s Rice Exports 


Rice exports from the three surplus-producing countries 
of Asia—Siam, Burma, and Indo-China—totaled 1,928 
million pounds in the first quarter of 1949, exceeding 
those of the corresponding period of 1948 by almost 
500 million pounds. Larger exports from Siam accounted 
for the bulk of this increase; they reached 900 million 
pounds, and were more than double those in the first 
quarter of 1948. Burma’s shipments totaled 977 million 
pounds, only about 75 million above the first quarter 
of last year. Exports from Indo-China decreased by more 
than 50 per cent, dropping to 51 million pounds. 

Because of the military blockade in Cochin China, 
milling centers in Indo-China have not been receiving 
stocks from this area. Burma maintained its exports a 
litle above the 1948 first quarter only because of a 
temporary decline in insurgent activities, so that stocks 
were accumulated at ports in December and January. 
Since most of these stocks have now been exported, a 
sharp fall is expected in the second quarter. Unless the 
civil war ends, exports for the entire year may not exceed 
2,000 million pounds, which would be a decline of about 
725 million pounds from 1948. 

Purchases of Siam’s crop, however, have continued 
heavy, increasing by 50 million pounds in the two weeks 
ended April 3, bringing the total since December 1, 
1948, to 1,920 million pounds. 

Source: U. S. Department of Agriculture, Foreign Crops 
and Markets, Washington, D. C., May 4, 1949. 
























































































































indian Trade Agreements 


Under the terms of a new trade agreement, now rati- 
fied, India will export to Switzerland groundnuts and 
groundnut oil, linseed, hessians, coffee, manganese ore, 
and raw jute, valued at a total of US$5.7 million. In 
exchange, Switzerland will send goods worth about 
US$21 million, which will include railway coaches, ma- 
chine tools, manufacturing machinery, chemicals, and 
pharmaceuticals. 


The signing of a one-year agreement with Finland 
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was reported on May 9, the agreement to become effec- 
tive when ratified by the two Governments. India will 
receive generators, boilers, paper, wood products, and 
pulp, and will send to Finland tobacco, rubber goods, 
spices, tea, coffee, jute, oils, chemicals, and herbs. 
Sources: Government of India Information Services, Re- 
lease, Washington, D. C., May 2, 1949; The 
Washington Post, Washington, D. C., May 10, 
1949, 


Jute Production in India and Pakistan 


The total area planted to jute in 1948-49 was 1.88 mil- 
lion acres in Pakistan and 0.77 million acres in India, 
against 1947-48 figures of 2.06 million acres in Pakistan 
and 0.65 million acres in India. In 1948-49, 5.48 million 
bales were produced in Pakistan and 2.02 million in 
India, while the 1947-48 output was 6.84 million and 
1.70 million, respectively. Estimates for the 1949-50 crop 
are 6.0 million bales in Pakistan and 2.0 million bales 
in India. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., May 2, 1949. 
China’s Cotton Consumption 


China’s mill consumption of cotton is estimated at 1.2 
million bales (of 500 pounds gross weight) in the period 
from August 1948 through February 1949, and at about 
1.9 million bales for the entire 1948-49 season. These 
figures exclude an estimated one million bales used in 
home industries and unknown quantities in isolated or 
Communist-occupied areas. The 1948 cotton crop was 
officially estimated at 2.2 million bales. Only fifty per 
cent of China’s cotton crop reaches commercial mills; 
the remainder is either consumed in home industries or 
held in storage. The mills in the coastal areas therefore 
are forced to depend largely on foreign cotton. From 
August 1948 through February 1949, the coastal mills 
imported 425,000 bales, and further imports of 275,000 
bales are expected between March and July 1949. 
Source: U. S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D. C., May 2, 1949. 


Japan-Korea Trade Agreement 


Japan and the Republic of Korea signed an agreement 
last week to exchange up to US$80 million worth of 
goods this fiscal year. Korea is to export graphite, straw 
bags, anchovies, and other products in exchange for 
machinery and parts, raw materials, and coal from Japan. 
Source: Far East Trader, San Francisco, California, May 

4, 1949. 


UNITED STATES AND CANADA 
Indirect Exports to U.S. 


Some indication of commodity arbitrage operations 
during 1948 is given in a study, recently published by 
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the U. S. Department of Commerce, on indirect U. S. 
imports of New Zealand wool. In 1948, 15.4 per cent 
of all imports of New Zealand greasy wool were invoiced 
from countries outside of New Zealand; in July, the peak 
month, indirect imports accounted for 49.4 per cent of 
the total. Direct shipments of New Zealand greasy wool 
averaged 32 cents per pound, while the price per pound 
for indirect imports was 31 cents. For wool other than 
greasy, indirect imports accounted for 32.7 per cent of 
the 1948 total (October, 72.4 per cent). Direct shipments 
of New Zealand wool, other than greasy, averaged 47.9 
cents per pound, while the price per pound for indirect 
imports was 45.7 cents. These data are given in the third 
of a series of reports on indirect imports into the U. S.; 
the first two described indirect imports of Australian 
wool, 
Sources: U. S. Department of Commerce, Textiles and 
Products, Supplement No. 8 to World Trade 
in Commodities, Vol. VII, Part 19, April 1949; 
The Journal of Commerce, New York, N. Y., 
May 3, 1949. 


Working Capital of U.S. Corporations 


The Securities and Exchange Commission has esti- 
mated that the net working capital of U. S. corporations 
(exclusive of banks and insurance companies) increased 
by $4.2 billion during 1948. Cash and deposits of $22.6 
billion and U. S. Government securities of $13.5 billion 
at the end of the year were nearly the same as on De- 
cember 31, 1947, and were 29 per cent of total current 
assets. Inventories showed the greatest increase, from 
$40.6 billion to $44.9 billion, reflecting in part higher 
prices. Notes and accounts receivable increased $2.5 
billion. 

On the liability side, notes and accounts payable, in- 
creasing by $1.5 billion, partially offset the rise in re- 
ceivables, while federal income tax liabilities rose $900 
million over the 1947 level. 

Source: Securities and Exchange Commission, Press Re- 
lease, Washington, D. C., May 3, 1949. 


Canadian Exchange Regulations 


Canada’s Foreign Exchange Control Board has modi- 
fied its regulations so that the purchase, sale, and hold- 
ing of Canadian securities by U. S. residents will be 
facilitated. (See this News Survey, Vol. 1, p. 298.) On 
May 5, the Board announced that it was prepared to 
register for subsequent sale in Canada outright pur- 
chases in Canada by nonresidents of publicly issued 
Canadian bonds and debentures. Since January 1946, 
this registration has been restricted to stocks or shares. 
The proceeds of the sale of securities registered with the 
Board may be withdrawn from Canada in Canadian 
dollars and converted into U. S. dollars through the 
unofficial market. 


‘ INTERNATIONAL MONETARY FUND 


The buying rate for the unofficial or “free” Canadian 
dollar on the New York market on May 6 was 95.24 
cents, the highest since February 20, 1947. Banking 
circles have been quoted as saying that the upward 
movement is the result of a combination of trade factors 
that have been developing for more than a year. United 
States firms are reported to have been using “free” Cana- 
dian funds for expansion of their branch plants in 
Canada. The immediate strengthening of the Canadian 
dollar is ascribed to the current seasonal demand by 
tourists in the face of light supply. 

Sources: The Globe and Mail, Toronto, Canada, May 6 
and 7, 1949. 


Canada’s First Quarter Exports 


Canada’s domestic exports during the first three months 
of 1949 totaled $658.8 million, two per cent below the 
same period of 1948. The value of shipments to the 
United States and Possessions was $348.5 million, 11 
per cent above 1948, and to Latin America, $26 million, 
1 per cent above the previous year. Exports to all Com- 
monwealth countries were valued at $217 million, 9 per 
cent below 1948, with exports to the United Kingdom 
falling 21 per cent, to $139 million. Exports to Europe 
were $43 million, down 40 per cent from 1948, while 
those to other areas, at $24 million, were 11 per cent 
above the previous year. 

The drop in exports was confined largely to agricul- 
tural and other primary products. Bacon, hams, and 
other meats, down 61 per cent, reflect the drop in bacon 
contract shipments to the U. K. Shipments of planks and 
boards were 33 per cent below the first quarter of 1948, 
while exports of aluminum and products dropped 29 
per cent. Sales of farm machinery and implements were 
up 65 per cent, wheat 48 per cent, and nickel 25 per cent. 

According to The Globe and Mail, trade with the U. S. 
is beginning to indicate that forecasts of rapid decontrol 
of import restrictions may have been premature. Al- 


BALANCE OF PAYMENTS YEARBOOK 
1938 1946 1947 


This Fund publication, now in press, will present 
balance of payments statements for 51 countries, 
with explanation of underlying concepts. 

Form of presentation will permit country-by- 
country comparison. Balance of payments by re- 
gions, e.g., Europe and Latin America, will be in- 
cluded. 

Important feature is newly developed financing 
form showing the means by which balance of pay- 
ments deficits and surpluses are financed. 

Price to be announced later. 
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though exports to the U. S. are still holding well above 
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4, the same months of 1948, the increase is narrowing. At 
2 the same time, imports in the first two months of 1949 


were higher than a year earlier, with the net result that 
Canada’s over-all balance on merchandise trade has been 






























































od dropping below 1948. 
a, Sources: Dominion Bureau of Statistics, Trade of Can- 
bo ada, Domestic Exports, Ottawa, Canada, March 
a 1949; The Globe and Mail, Toronto, Canada, 
by May 3, 1949. 
i LATIN AMERICA 
Industrial Expansion in Mexico 
The Reynolds Internacional de Mexico S.A. will under- 
take an expansion program in Mexico during the next 
ths two years, investing $1.5 million. The company, which 
the § now manufactures aluminum foil, plans to expand oper- 
the § ations to include the processing of roofing, siding, and 
11 § other construction materials. New cutting machines, 
ion, § roughing mills, annealing furnaces, and other machinery 
om- § will be required. As far as known, the program will be 
per § financed privately. 
lom A new smelter and metallurgical flotation plant will 
‘ope § be installed this year in the vicinity of La Paz by the 
hile § Comisién de Fomento Mineral, a federal agency con- 
cent § cerned with the development of Mexico’s mineral re- 
sources. The cost of the project is estimated at 2 million 
icul- § pesos. (During recent months the peso has been fairly 
and § stable at just under 7 pesos to the U. S. dollar, but lately 
acon § it has been falling again and is currently quoted at 
and § around 8 pesos to the dollar.) 
948, # Source: U. S. Department of Commerce, Foreign Com- 
1 29 merce Weekly, Washington, D. C., May 2, 1949. 
were 
cent, § Mexican-Japanese 
U. s, | Commercial Agreement 
ntrol Representatives of Mexico and Japan are studying the 
Al- § possibility of a commercial treaty. A document setting 






forth the principal points was signed on April 14 by the 
representatives of the Mexican Foreign Affairs Ministry 
and SCAP (Supreme Commander of Allied Powers). An 
official announcement stipulates that payments will be 
made in dollars and all transactions will be registered. 
An attempt will be made to maintain balanced trade be- 
tween the two countries. 


Source: La Prensa, New York, N. Y., April 15, 1949. 









































Tax Measures in Honduras 


The National Congress of Honduras has approved and 
the President has signed a decree, published in La Gaceta 
on February 16, 1949, authorizing the establishment of 
a joint commission to study and recommend tax measures. 
The commission, which is to be assisted by tax experts 
hired by the President, will also consider the establish- 
ment of a Honduran central bank. It will report its 
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recommendations when the next regular session of the 
legislature convenes on December 5, 1949. 
Source: U. S. Department of Commerce, Office of Inter- 
national Trade, Foreign Tariffs and Trade Con- 
trols, Washington, D. C., May 9, 1949. 
#2 
Loan to Colombia 
A $3,057,600 credit in favor of Hotel San Diego, 
Bogota, Colombia, has been approved by the Export- 
Import Bank of Washington. The total cost of the hotel 
is estimated at $6.4 million, of which Colombian interests 
will furnish the capital for local expenditures. The 
Export-Import Bank credit will be used to purchase 
materials, services, and furnishings in the United States, 
and is part of the $25 million earmarked by the Bank 
several years ago to assist in financing a chain of modern 
hotels in key Central and South American cities. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., May 3, 1949. 


Uruguay-United States Agreement 


The U. S. State Department has just completed nego- 
tiations with Uruguay on a new type of trade treaty 
which is called “a friendship, economic development and 
commerce treaty” instead of the old-fashioned “friend- 
ship, commerce and navigation agreement.” The pact is 
to be signed shortly in Uruguay. The change in the 
wording reveals a new effort to lay the groundwork for 
a program of investment guarantees. The details of this 
plan are not yet known but it is probable that the U. S. 
Government would add certain guarantees of its own to 
the Uruguayan pledges, e.g., an American private in- 
vestor, in the event of expropriation, would have re- 
course to the Commerce Department for a given per- 
centage of the amount of the investment. The new treaty 
would include Uruguay’s assurance that in the event of 
expropriation a fair price would be paid, and that pay- 
ment would be in dollars. 

Source: The Wall Street Journal, New York, N. Y., May 
6, 1949, 


OTHER COUNTRIES 
Australian Trade and Exchange Rate 


Australian exports in the nine months ended March 
1949 were £A 407.5 million and imports £A 305.9 million. 
The favorable balance of £A 101.6 million compares with 
£A 38.8 million for the corresponding period in 1947-48. 
The trade deficit with the dollar area in the current year 
was £A 6.2 million, against £A 39.6 million in 1947-48. 
Dollar imports were reduced by £A 30.7 million and ex- 
ports increased by £A 2.7 million, mainly as a result of 
a rise in prices. No relaxation of import restrictions is 
expected. The Prime Minister has again stated that the 
Australian exchange rate will remain unchanged, and 
that Australia will retain large sterling funds since a 
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sudden fall in export prices could make Australia de- 
pendent on these reserves to maintain the flow of imports. 
The possibility of Australian purchases of capital goods 
from France has been discussed in Paris. 


Source: The Times, London, England, May 5, 1949. 


Loan to Liberia 


The Export-Import Bank of Washington has authorized 
a credit of $4 million to the Liberia Mining Co., Ltd., 
to be repaid in 20 equal semi-annual instalments, begin- 
ning December 31, 1951, and with an interest rate of 
4-34 per cent. The credit is to be used toward financing 
the development of high-grade iron ore deposits at Bomi 
Hills, the building of a 45-mile railroad from the port 
of Monrovia to Bomi Hills, and the construction of ore- 
handling and storage facilities at the port. This loan 
represents half of the total estimated cost of the project; 
the other half will be financed by the Liberia Mining Co. 
and the Republic Steel Co. The loan is contingent upon 
the carrying out of a recent agreement between the two 
companies, under which the Republic Steel Co. will in- 
vest $3 million in the mining company and will make a 
long-term agreement to purchase a portion of the annual 
ore production. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., May 3, 1949. 


South African Gold Prospects 


According to The Star (Johannesburg), the Govern- 
ment Mining Engineer’s latest estimate of South Africa’s 
future gold output indicates that the 1941 record of 
14,386,361 ounces may be exceeded in 10 years’ time. 
But while the addition of new high-grade mines in the 
future makes a rising trend of output highly probable, 
short-term prospects remain largely dependent on labor 
supply, costs, and the gold price. Labor supply is likely 
to remain fairly stable, but there is little sign of a real 
reversal of the rising trend of costs. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
May 5, 1949. 


Southern Rhodesian Trade 


Further details now available on Southern Rhodesian 
trade in 1948 show that imports were £42.6 million 
(f.o.b.) and exports £29.2 million (f.o.r.) The growth in 
the value of imports and the resulting increase in the 
trade deficit in the last two years are mainly attributable 
to the curtailment of imports during the war years, the 
lack of supplies immediately after the war, and the de- 
velopment now taking place within the colony. This last 
factor has necessitated the purchase of many essential 
goods at a time when world prices are high. Further 
demands for imports have arisen from the large influx of 
immigrants. 


The United Kingdom and the Union of South Africa 
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continued to be the largest suppliers in 1948; their ship- 
ments were valued at £19.6 million and £10.5 million, re- 
spectively. Import control reduced combined imports 
from the United States and Canada to £5.6 million—a 
reduction of some 25 per cent from 1947 values. 
More than 80 per cent of exports by value went to 
other sterling area countries, especially the U.K. Gold 
bar exports, all of which went to the U.K., declined fur- 
ther to £4.5 million (about 15 percent of the total export 
value), compared with £6.9 million in the peak year 1940 
when they represented 46 per cent of the total export value. 
Exports to the U. S., mainly of chrome ore and raw as- 
bestos, were £1.5 million. 
Source: Central African Statistical Office, Economic and 
Statistical Bulletin of Southern Rhodesia, Salis- 
bury, Southern Rhodesia, March 7, 1949. 


Northern Rhodesian Food Production 


Measures are being taken to stimulate food production 
in Northern Rhodesia. Guaranteed prices for maize are 
offered to European and African farmers, and Africans 
farming on approved lines receive a bonus based on the 
acreage under maize and its rotational crops. Assistance 
is given in securing machinery. Legislation was intro- 
duced in 1948 to prevent the sale of immature and 
breeding stock and to encourage better husbandry. There 
is a loan scheme for new settlers, and training is being 
improved. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, May 7, 1949. 


Aid to Kenya 


The Economic Cooperation Administration is reported 
to have approved a grant of $72,000 to Kenya. It will 
be used for the purchase in the United States of mining 
machinery to increase Kenya’s cyanide production. 
Source: The Washington Post, Washington, D. C., May 

10, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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